Monthly Commentary 2nd September 2021
Another month, another rise in equities, with the MSCI World up about 2.5% in local
currencies. The US, Japan and Euroland stock indices led the way in August. Other
markets were more quiet, with bonds down about half a percent, the USD index up by
about the same amount and commodities largely flat. Bitcoin continued its run
towards $50K with another 13% gain.
Bits and pieces
August is a quiet month as many people take vacation. We thought that instead if
giving you one more explanation why equity markets keep climbing the wall of worry,
we would just provide you with tidbits that sparked our interest this month.
Americans and wills
It is quite shocking that only 46% of US adults have wills. The graphic below from
Gallup has more detail.

We urge all of you without a will to talk to your financial advisor about the best way
to protect and prepare your estate should something happen to you.
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China “crackdown”
The western world has been somewhat surprised by the breadth and speed with which
China’s regulators are making decisions about whole sectors and industries. We shall
not comment on the implications of these moves but thought it relevant to present
some bullet points by Bloomberg on this:

For those that do not know, “996” means working 9am to 9pm 6 days a week.
Did you know?
There are 3,084 counties in the USA. Of these, 2,564 voted for Trump in the last
election and only 520 voted for Biden. Of course, the Biden-voting counties are far
more populous on aggregate, hence Biden’s victory. What is interesting is that those
520 counties account for 71% of US Gross Domestic Product (GDP). According to
Bloomberg and thankfully for the US economy, the partisan lean of these same
economically vital 520 counties helped to protect US growth as democrats are far more
likely to be vaccinated than Republicans. According to the Centers for Disease Control
and Prevention, as of August 22 the percentage of fully vaccinated people that are 12
and over in the Biden-voting counties was 61% versus only 46% for Trump-voting
counties. Not really surprising.
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How many workers have gone back to the office?
Things are not exactly normal when it comes to employees going back to workplaces.
There are large discrepancies from city to city. The charts on the next page show that
places like San Francisco, New York and London are still about 50% below their prepandemic levels. Hong Kong seems to have fared much better.

More thoughts on Covid
It has been pointed out to us by one of our associates that Elgin should not take a
stance on vaccinations because we are an investment house and should limit our
commentary to markets and investment-related issues. We took exception to this
suggestion because vaccination policies and adoption rates have a severe impact on
economic activity and, by extension, they impact markets.
So we applaud the increasing number of firms in the US that have mandated vaccines
for their staff before they go back to the office. These include Goldman Sachs, Deloitte,
Disney, McDonald’s, Microsoft, Salesforce, Walmart and many more.
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We also applaud Andy Murray who recently said that all tennis players on tour have
an obligation to get vaccinated. It is a pity that ignorant players like Djokovic (no 1 in
the world) and Tsitsipas (no 3 in the world) are still not only refusing to be vaccinated
but they do so publicly not realising that being influencers, they affect thousands if not
millions of people.
So once again, we state categorically that the more of the world’s population gets
vaccinated the better it is for the world’s economy, and it is absolutely our business as
an investment house to say this.
We leave you with a graphic which sadly shows how divisive the issue is:

Disclaimer
The information in this article should neither be regarded as an offer nor a solicitation to buy, sell or otherwise deal with any investment referred
to herein. As a regular rule, the value of any investment may rise or fall. Past performance is not an indicative of future results. Do not take
unnecessary risk and always request advice from an investment professional before undertaking any investment.
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